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Sources of Risk in 
Agriculture – Ag Risk 5
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1. Marketing/Price Risk

2. Production Risk

3. Institutional/Legal Risk

4. Human Risk

5. Financial Risk



Strategy Impacts
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http://RightRisk.org/controls

Risk 
Controls
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Farm Service Agency
Disaster Assistance Programs

• Supplemental Revenue Assistance (SURE)

• Livestock Forage Disaster Program (LFP)

• Livestock Indemnity Program (LIP)

• Emergency Livestock 
Assistance Program (ELAP)
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Farm Service Agency: 
Noninsured Crop Disaster Assistance Program (NAP)

Grazing records:
• Dates
• Number of Grazing Days
• Carrying Capacity

NAP Price for grazing is Nationally established

Gazing coverage:
• Buy up protection not available for grazing
• Grazing covered at basic CAT level 50/55

Premiums:
$ 250 per crop per administrative county
$ 750 per producer per administrative county 
$1,875 per crop across all counties

Payments:
MAY be paid under both NAP and 
LIP/LFP/ELAP

6



Payment Limits

• NO person or legal entity, may receive directly or indirectly 
more than:
– $125,000 total in payments under LFP, LIP, and 

ELAP combined

– $125,000 total in payments under NAP

• An individual or legal entity is ineligible for payments where 
average adjusted gross income (AGI) exceeds $900,000

• A producer may receive benefits under a buy-up policy for crop 
insurance and LIP/LFP/ELAP/TAP, but combined benefits may 
not exceed the loss
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RMA Insurance Overview: Categories of Insurance 

• These are three broad categories of 
RMA-approved insurance products:
– Yield insurance pays indemnities when 

per acre yields are low
– Price insurance pays indemnities when 

per unit output prices are low (currently 
this type of insurance is available only 
for certain classes of livestock)

– Revenue insurance pays indemnities 
when per acre revenue (price X 
quantity) is low or when whole farm 
revenue is low due to losses in 
production and declines in product 
quality and price
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Production Risk Management in the Absence 
of RMA Products: Risk Options

• Self-Insured

• Single-Peril Insurance

• Request for Actuarial Change

• Non-insured Crop Disaster 
Assistance Program (NAP)
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RMA Crop Production and Revenue Insurance Products

• Catastrophic Risk Protection 
Endorsement (CAT)- Overview
– CAT is available if a YP-RP-RP/HPE 

product exists for a crop in a county

– The premium is $300 per crop in each 
county

– You have an established APH

– The fixed coverage level is 50% of the 
yield level

– The fixed price election percentage is 
55%

– CAT is often a low cost for crop loss 
coverage

RMA Crop Production and Revenue Insurance Products

Crops Covered Under 
Multi-peril Crop Insurance (MPCI):

• Alfalfa Seed

• Barley*

• Corn (for grain)*

• Corn (for silage)

• Dry beans

• Millet

• Oats

• Potatoes

• Sugar Beets

• Sunflowers*

• Wheat*

• Malting barley

* Crops with Yield Protection, Revenue Protection
or Revenue protection with Harvest Price Exclusion 
(YP-RP-RP/HPE) 



Federal Crop Insurance:
Older Options

– Forage Seeding (available since 1989+)

– Forage Production (available since 1989+)

– LRP feeder/fed cattle (starting June, 2003)

and swine (starting in 2001)
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Federal Crop Insurance:
Newer Options

– LGM cattle/swine (started January, 2006)
and dairy (started June, 2008)

–LRP Lamb (started  Sept., 2007)

–PRF-VI or Pasture, Rangeland, Forage –
Vegetation Index (started  Sept., 2007)

– Apiculture-PRF pilot index program (started 10/2008)

– Whole-Farm Revenue Protection (started 11/2014)

14



Whole-Farm Revenue Protection

• A whole-farm insurance product that provides producers 
with risk management protection for all eligible 
commodities on the farm under one insurance policy

• WFRP is a combination of 
Adjusted Gross Revenue 
(AGR) and Adjusted Gross 
Revenue-Lite (AGR-Lite) 
policies
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Strategy Impacts
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Evaluating Alternatives

Risk Navigator Tool Box



Tools to 
Evaluate Alternatives

• Risk Scenario 
Planner
relatively minor changes

• Enterprise Budget
larger changes

• Whole Farm Budget
substantial changes

• Risk Navigator 
Tool Box
strategic risk management

http://RightRisk.org/tools
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Risk Management Profiles

http://RightRisk.org/RiskManagementProfiles
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http://RightRisk.org > Courses
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http://RightRisk.org/News

RightRisk Newsletter
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http://RightRisk.org/WY/FarmBill



Questions

Web Address 
to Download 

Files
http://rightrisk.org/presentations


