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Home Products » Courses ~  Resources»  Workshops ~  People »  Sponsors «

Risk Controls

Market Risk - Production Risk - Institutional/Legal Risk - Human Risk - Financial Risk

Market Risk
- risk associated with the uncertainty around markets and prices for inputs and outputs
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Risk Management Tools
1. Partial Budget Analyzer
- Use this tool te evaluate smalier changes m the operatren
= Click have f i on using & partisl budget.
2. Risk Scenario Planning
54 this tool to evauate Dhe Fsk of UNCErTaINtY I your Pavtial budipet prepcens,
i b ¢ & quade on using the Risk Sconaric Planning tovl and axsmples of its appheation
ecion of the Risk Scenaric Planning tool depicting the Caw/Calf “Raise Bred Heifers to Sel” axample outlined in the guide
.o version of the Risk Scensrio Planning ool depicting the crop farm “Replace Com with more Dry Besns acres” axample
| eutinad in the guide baked sbeve.
| - Click hare for 4 varyics of the Risk Scenario Planning ool depicting the Covy/Call "LEP Insurance Decision” example outlined in the guide
| hnked above,
| 3. Enterprise Risk Analyzer
- Use this toal to evahiate larper changes or changes in enterprise mix for the aperation
- k b fora fe to use the Enterprise Risk Analyirer teal
- of the ERA populated with Wyomng By Horn Basm Cow/Call Ranch dats
- e 2 of the ERA papulated with Wysming Sig Horn Basin Farm dats
4, Whole Farm Budget |
= Use this tool to evaluate more substantial changes. adding ranches/Tarms, whole enterprises, eic. o the operation b
- Gk bere for @ guids to use the RDFinancial tosl.
|
5. Risk Navigse Toolbo
« Access the axtensive risk management library (20+ tools) designed to implement a strategic nisk managemaent strategy
6. Price Risk Analysis: Futures, Options, LRP Comparison '
- Use this boel to evaluate market risk - For Ineestock [From the Farm Mansgerment Wiki]
7. Financial Analysis Tool (FAT |
- Use this tool to project start-up costs, annual aperating expenses, and annual revenues for any type of enterprise [From Agrculture &
Business Management (ABM)] ‘
8. Should 1 Buy Hay or Sell Cows?
- Use this toal to the evaluate cow retention decision.
[From the Farm Management Wiki]
9. Livestock Market
- Use this bulletin and linked tocks fo better manage markebng rak for bvestock eaterprses
10. Machinery and Operations Cost L
- Use these focls fo estimate the cost of individual machinery services or the cost of an antire field sparation

http://RightRisk.org/tools
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Earty fall 2010 on the ZF Ranch found
owners Bob and Betsy Zomer assessing risk
management srategies for their cow-call and
yearling operation. The Zomers are situated
on 12,000 acres of phstute and 200 acres of
riative hay i Frement County. Both husband

0 wite were concemed about the coming

production year This year's late summer
and early fall had been dry, and they were
worried it would Carry over into next yes
The Zoeners locked at several opaions for
‘addressing theis production risks. They could
Buy aifaltn hay 1o supplement native hay
pecduction. They knew this option might
become expensive, though, with hay
peices high and up-front cost tying up
operating capital
Rent addaicnal pasture. Undorunately,
this opion weuld be difficult 1o achieve
fand expensive) due to the lack of locally
avatable pasture. Pius, the Zomers would

o Wyomng ana 1

VI-PRF pilot insurance minimizes feed risk for Z-F

15K MANAGEMENT PROFILES

prefer not to 1rvel kong Artances Lo that
camle

3. Send the yearkngs 1o a custom foed yard

or sell theem early. With high feed prices,
this may or may not be economically
viabie
Use the new Vegetative Index Pasture,
Rargeland, Forsge (VIPRF) inswance
Bob recently became aware of a1 3 local
exension meeting
5. insure agamst drought wsing Nomnsured
Crop Diskster Assistance Program (NAP)
coverage
Like many producers, the Zomers decided
on a combination of available options. They
chose to utilze VI-PRF insurance for 3 500
acres from April | 8 June 30; 5500 acres
from July 1 1o Sepeember 30, and 200 acres
of hay land from june | to August 30, They
also chose 1o budget §20,000 to purchase 200
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RightRisk Newsletter

RISK MANAGEMENT PROFILE

uan and Suzanne were sitting in their kitchen one
January afternoon getting information ready to take to
their tax prepaser. Check stubs. invoices, receipts, welgh
from the local co-op, and sale bills were d across
L table. Suranne was frustrated with the mess and with
RlGHTRISK NEWS amount of information Juan kept in his head. They both

. ' : w they would have a befter handle on their finances. keep
DATES TO Low Revenues
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banker happier, and be better prepared for their tax
pack:
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interactive AGR-Lise course was designed for producers st both ends of the crog knowledge spectrum -
whether they already use and are sccustomed & crop inmrance programs or they are new to the programa available and
b d their risk e meeds The cour and has lewon

end ofeach section to help participants spply what they have leamed 1o their own situst-
It also provides electronic toods 1o help producers assess how the program may fit with
operation.

cowrse {s divided into aix sections. The first two sections cover general risk manage-
and anoverview of the AGR-Lite program. The baskc concepts of ridk managemvent
five of ags risk are g real-life examples and srae.
e overview of the AGR-Lite program inchudes a breakadown of individual farming
enterprises eligible for coverage under the program as well as other eligibility
ety

hird section discusses the application process for AGR-Lite. This inchades the neces-

pachaned chasges
e i coverage. ASew M"“‘:z,...-m#

~ e -

a furmiy adjusted gross revenuae (the basis for the knsurance coverage ). i S

ouir talks about steps a producer mat take in the cvent of alow. It i important to note lomes under AGR- Lite coverage
donay year basks s of o when a o  insarance.

i & it d as part of AGR-Lite and a whole farm example. It is important for pro-
sing AGR-Lite to keep accurate reconds in the event of a revenue los. These inchade invoices, weight dips, and other
ralning to production.

the AGR-Lise hittpe//Right Risk org > courses.
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. RightRisk helps decision-makers
i discover innevarive and effective
risk management solutions.
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