;a
E,
:
o
%
g
.

RicurRisk

https://RightRisk.org

7 December 2020 — Laramie, WY

Federal Reserve Beige Book:
Summary on the Agricultural Sector
Federal Reserve Districts

gheBeigeBookisa FederalReserveSystempublication “
covering current economic conditions across the Miteapoleiy i Boston

12 Federal Reserve Districts. It characterizes region- ‘.Nwm
o '\ iladelphia

al economic conditions and prospects based on a vari-
ety of mostly qualitative information, gathered directly
from District sources. Because this information is col-
lected from a wide range of business and communi-
ty contacts through a variety of formal and informal
methods, the Beige Book complements other forms of
regional information gathering.

National Summary

Most Federal Reserve Districts have characterized Alaska and Havai
economic expansion as modest or moderate since the o bttt
prior Beige Book period. However, four Districts de-
scribed little or no growth, and five narratives noted
that activity remained below pre-pandemic levels for at least some sectors. Moreover, Philadelphia and three of
the four Midwestern Districts observed that activity began to slow in early November as COVID-19 cases surged.
Reports tended to indicate higherthan- average growth of manufacturing, distribution and logistics, homebuilding,
and existing home sales, although not without disruptions.

Atlanta - Alabama, Florida, and Georgia; 74 counties in the eastern two-thirds of Tennessee; 38 parishes of southern Louisiana; and 43 counties
of southern Mississippi.

-
Agricultural conditions were mixed. While drought-free conditions prevailed in most of the Dis- ‘
trict, some producers reported crop damage caused by recent hurricanes. Contacts noted increas- ‘

es in some agriculture commodity prices attributed to changes in supply and demand, the USDA l! v ‘

Food Box program, and improved trade with China. Some contacts also noted that increased fed-
eral assistance helped improve balance sheets. Cotton harvesting progressed, though below the
five-year average pace, while soybean and peanut harvesting were near their five-year averages. The USDA re-
ported year-over-year prices paid to farmers in September were up for rice, soybeans, cattle, and eggs, but down
for corn, cotton, broilers, and milk. On a month-over-month basis, prices increased for corn, cotton, soybeans,
cattle, and eggs, but decreased for rice, broilers and milk.

Chicago - Iowa; 68 counties of northern Indiana; 50 counties of northern Illinois; 68 counties of southern Michigan; and 46 counties of
southern Wisconsin.

Farm income beat expectations for the growing season, as prices for key agricultural commod- ‘ ‘
ities moved higher and government support continued. Corn, soybean, and wheat prices were up
again, reflecting tighter stocks and increased exports. With the harvest nearly over, most of the “
District saw above-trend corn and soybean yields. Most specialty crops had solid yields as well. Fa-
vorable weather conditions allowed farmers to complete field work that had been skipped in prior
years because of poor weather. Dairy prices were mixed, but up on net. Hog and cattle producers also benefited
from higher overall prices, but expressed concern about rising feed costs.

St. Louis - Arkansas; 44 counties in southern Illinois; 24 counties in southern Indiana; 64 counties in western Kentucky; 39 counties in northern

Mississippi; 71 counties in central and eastern Missouri; the city of St. Louis; and 21 counties in western Tennessee.
« St Louis

District agriculture conditions have remained unchanged since our previous reporting period.
Production forecasts for corn, cotton, and soybeans have decreased, while cotton production
forecasts have increased. Production levels for corn, rice, and soybeans are expected to be sig-
nificantly higher than in 2019, while cotton production is expected to see a moderate decline.
District contacts expressed optimism, citing higher-than-expected yields due to excellent weather
conditions and a strong rebound in prices.
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Natural resource extraction conditions declined modestly from September to October, with seasonally adjusted coal production
declining around 3%. Production is still struggling overall, declining 24% from a year ago. Contacts reported reducing employee
hours and offering early retirement options as a result of the industry struggles.

Minnea pOliS - Minnesota, Montana, North Dakota, and South Dakota,; the Upper Peninsula of Michigan; and 26 counties in northern Wisconsin.

Agricultural conditions improved slightly due to solid harvests, recent increases in prices for
some commodities, and federal relief aid. Respondents to the Minneapolis Fed’s third-quarter
(October) survey of agricultural credit conditions mostly reported unchanged farm income com-
pared with a year earlier, while the outlook for the fourth quarter was for increasing farm incomes.

Minneapolis o

Kansas City - Colorado, Kansas, Nebraska, Oklahoma, and Wyoming,; 43 counties in western Missouri; and 14 counties in northern New Mexico.

The Tenth District farm economy improved moderately since the previous period alongside additional increas- .
es in agricultural commodity prices. Since early October, strengthening demand and downward revisions to -
production estimates led to sharp increases in corn and soybean prices and moderate increases in most other .ﬂ
agricultural prices. Stronger profit opportunities than earlier in the year, in addition to substantial government -
payments to producers, supported farm sector finances. Although farm income generally remained low in ag- _-
gregate, contacts reported lower rates of problem loans compared to a year ago. District contacts continued to
express concerns, however, about the potential for renewed pressure in the months ahead, depending on the path of agricultural
commodity prices, government support programs, and drought in some parts of the region.

Dallas - Texas; 26 parishes in northern Louisiana; and 18 counties in southern New Mexico.

Drought conditions intensified, particularly in the western part of the district. Contacts remained concerned
about the La Nifla weather pattern and a dry winter diminishing 2021 crop prospects. The harvest was wrapping e,
up for 2020 row crops, and prices pushed above breakeven levels for most producers. The livestock sector was
facing headwinds of lower cattle prices and higher feed costs. Contacts were more optimistic about the agricul-
tural sector in general with stronger prices, solid export demand, and a more hopeful economic outlook.

San Francisco - Alaska, Arizona, California, Hawaii, Idaho, Nevada, Oregon, Utah, and Washington—plus American Samoa, Guam, and the Commonwealth of
the Northern Mariana Islands

Activity in the agriculture sector increased slightly. The harvest for most agricultural crops, including grains
and potatoes, has been completed in the Pacific Northwest and California, and ample water supply has contrib-
uted to high yields. International demand for wheat, raisins, and nuts has increased recently due to droughts in
other parts of the world as well as a slight depreciation of the dollar. Despite the increase in exports, inventories
remained elevated, especially for raisins, nuts, and almonds. Domestic demand for logs and timber continued to
be strong, and demand from Asia increased. Several contacts expressed concern over the short to mediumterm
impact that wildfires could have on crops as well as on wood supply.

oSan Francisco

Alaska and Hawail
are partofthe
‘SanFrancisco District

For more information:
For more information on other sectors of the U.S. economy or to access the complete Federal Reserve Beige Book summary, see: https://www.federalreserve.
gov/monetarypolicy/files/BeigeBook_20201202.pdf.
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