;a
E,
:
o
%
g
.

RicurRisk

https://RightRisk.org

12 March 2025 — Laramie, WY

AG FINANCE UPDATE
Farm Real Estate Values were Steady in 2024

Agricultural real estate values in the Midwest and plains states were flat through the end of 2024.

gricultural real estate values in the Midwest and plains
states were flat through the end of 2024. According to
Federal Reserve Surveys of Agricultural Credit Conditions,
the value of nonirrigated cropland was generally unchanged from
a year ago in most participating Districts. Land markets cooled
alongside tightening farm financial conditions and elevated farm
loan interest rates. Agricultural credit conditions also deteriorated -

slightly into the fourth quarter, but financial stress remained

limited. The outlook for the farm sector in the year ahead remained

relatively subdued alongside narrow profit opportunities for crop

producers. However, modest increases in corn prices more recently

and pending ad hoc government assistance related to the American

Relief Act could support the sector in early 2025.

Fourth Quarter Federal Reserve District Ag Credit Surveys -
Agricultural real estate values were flat in most regions through the

end of 2023. The value of nonirrigated cropland changed by less than 1
percent over the past year in nearly all Districts participating in the survey (Chart 1). Reports
of land values in the Dallas District were volatile over

the past year, with contacts in some areas of the Chart1: Nonirrigated Cropland Values
state citing strong recreational and investor demand. ) Percent change from previous year
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than a year ago continued growing into the fourth

quarter in all participating Districts (Chart 3). Profit margins for crop producers were weak through the end
of 2024 and finances tightened considerably throughout the year in areas most heavily concentrated in crop
production.
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Softening farm finances also put gradual downward pressure Chart4: Farm Loan Repayment Rates
on agricultural credit conditions. The share of respondents
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and Nebraska but increased modestly in other states (Table). Ranchland values grew at least modestly in all states with
slightly stronger growth in Kansas and the Mountain States.

Farmland markets cooled alongside lower sale volumes and steady demand from farmers. The volume of farmland sales in
the region was less than a year ago according to lenders. Similar to recent years, respondents on average reported that
about 75 percent of all land purchases were made by farmers.

Tenth District Economic and Credit Conditions

Fixed and variable rates on all types of agricultural loans declined about 30 basis points from the previous quarter and were
around 50 basis points less than the beginning of 2024 (Chart 6). Rates fell alongside lower benchmark rates, but remained
above the average over the past 20 years.

The more pessimistic outlook for Chart 6: Tenth District Average Farm Loan Interest Rates
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repayment rates were lower than Chart 7: Tenth District Farm Income and Borrower Liquidity
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For more information:
For more information on the Tenth District agricultural economy or to access the complete Ag Finance Update,
see: https://www.kansascityfed.org/agriculture/ag-credit-survey/farm-real-estate-values-were-steady-in-2024/.

For more information on the Tenth District agricultural economy or to access the complete Ag Credit Survey,
see: https://www.kansascityfed.org/agriculture/ag-credit-survey/farmland-values-flattened-amid-modest-deterioration-in-credit-conditions/.
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